CITY OF [RANCHO FALOS VERDES

MEMORANDUM

TO: HONORABLE MAYOR & CITY COUNCIL MEMBERS
FROM: CAROLYNN PETRU, aicp, DEPUTY CITY MANAGER®
DATE: FEBRUARY 7, 2012

SUBJECT: BORDER ISSUES STATUS REPORT

REVIEWED: CAROLYN LEHR, CITY MANAGER (U
Project Manager:  Kit Fox, AlcP, Senior Administrative Analyst @

RECOMMENDATION

Receive and file the current report on the status of Border Issues.

EXECUTIVE SUMMARY

This month’s report includes:

A brief report on the most-recent meeting of the San Pedro Facility Restoration
Advisory Board (RAB) for the Navy’s Defense Fuel Support Point (DFSP) on North
Gaffey Street in Los Angeles (San Pedro);

A brief update on the scheduled release of the Draft Environmental Impact Report
(DEIR) for the Ponte Vista project in Los Angeles (San Pedro);

An update on the proposed California Water Service Company pipeline project in
Rolling Hills Estates;

A report on the status of the San Pedro Community Plan update in Los Angeles
(San Pedro);

A report on the release of the Draft Environmental Impact Statement/Environmental
Impact Report (DEIS/EIR) for the Berths 302-306 (American Presidents’ Line)
container terminal project in the Port of Los Angeles;

A report on the latest community relations meeting for the Rancho LPG butane
storage facility in Los Angeles (San Pedro); and,

An update on Marymount College’s plans for its new campuses in Los Angeles (San
Pedro).
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BACKGROUND

The following is the regular bi-monthly report to the City Council on various “Border Issues”
potentially affecting the residents of Rancho Palos Verdes. The complete text of the
current status report is available for review on the City’s website at:

http://palosverdes.com/rpv/planning/border issues/2012/20120207 Borderlssues StatusRpt.cfm

DISCUSSION

Current Border Issues

San Pedro Facility Restoration Advisory Board, US Navy/Los Angeles (San Pedro)

The San Pedro Facility Restoration Advisory Board (RAB) held its most recent meeting on
December 19, 2011. The RAB now deals only with environmental remediation at the active
Defense Fuel Support Point (DFSP) San Pedro, not the former Navy housing sites.
Discussion at the most recent meeting again focused primarily on the remediation plans for
so-called “Site 32,” which is located in the southeasterly portion of the facility near North
Gaffey Street. Planning for the remediation of so-called “Site 31"—which is located in the
northwesterly portion of the facility, closer to Western Avenue and the City’s Peninsula
Verde neighborhood and Green Hills Memorial Park—may begin sometime later this year.
Staff will continue to monitor this project in future Border Issues reports.

Ponte Vista Project at Former Navy Housing Site, Los Angeles (San Pedro)

On December 13, 2011, Staff was alerted by the Northwest San Pedro Neighborhood
Council (NWSPNC) that the release of the Draft Environmental Impact Report (DEIR) for
the 1,135-unit Ponte Vista project is anticipated for next month (see attached e-mail). If so,
Staff expects to have a more detailed report on the DEIR as a part of the April 2012 Border
Issues report.

CalWater Palos Verdes Pipeline Project, Rolling Hills Estates/Los Angeles County/Rancho
Palos Verdes

Previously, Staff has monitored and reported on this project under the title “Joint CalWater-
West Basin MWD-Edison Infrastructure Project.” That project—as originally envisioned in
2004 and 2005—would have involved a joint proposal to place underground potable water,
reclaimed water and electrical lines within the right-of-way of Palos Verdes Drive North
along most of its length through the City of Rolling Hills Estates. This proposal generated
substantial community concern due to the proposal for extended closures and disruptions
of portions of Palos Verdes Drive North over an expected construction period of more than
ayear. However, it has recently come to Staff's attention that the scope of the project has
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changed in that it has reduced the amount of construction activity within Palos Verdes Drive
North, and no longer involves reclaimed water or electrical lines.

The primary purposes of the CalWater Palos Verdes Pipeline Project are to “increase water
system reliability, improve fire-fighting capability, and reduce the risk of property loss or
damage on the Palos Verdes Peninsula.” The two-phase project proposes to replace an
existing pipeline that currently traverses multiple private properties within the City of Rolling
Hills Estates with two (2) new pipelines to be located primarily within street and bridle trail
rights-of-way. One of the new pipelines (the so-called “Crenshaw/Ridge Supply Project”)
would extend southward along Crenshaw Boulevard (mainly through unincorporated
County territory) to a new reservoir and pump station to be constructed at the northwest
corner of Crenshaw Boulevard and Silver Spur Road in the City of Rolling Hills Estates.
This pipeline would then continue southward along Crenshaw Boulevard through the City of
Rancho Palos Verdes to tie into an existing pipeline in Crest Road that supplies CalWater’s
reservoir near the intersection of Crest and Highridge roads.

CalWater is currently conducting engineering and technical studies to identify the
environmental impacts of the proposed project, as required pursuant to CEQA. Public
Works Staff is aware of this proposal and will be working with CalWater on those portions of
the project that are located within our jurisdiction. Staff will also continue to monitor this
project in future Border Issues reports.

San Pedro Community Plan Update, Los Angeles (San Pedro)

On December 8, 2011, Staff of the City of Los Angeles Planning Department met jointly
with the Planning and Land Use committees of the Northwest, Central and Costal San
Pedro neighborhood councils to present a status report on the San Pedro Community Plan
Update. We had previously commented upon this project in February 2008, requesting
that:

e The community plan update should include focused attention on the Western
Avenue commercial corridor shared by Rancho Palos Verdes and Los Angeles;

e The community plan update should include the “annexation” of the Ponte Vista site
and three (3) adjacent condominium projects from the Wilmington/Harbor City
Community Plan Area; and,

e The community plan update could provide an opportunity to correct certain
“anomalies” in the city boundary between Rancho Palos Verdes and Los Angeles.

As presented at the December 8, 2011, meeting, the City of Los Angeles is proposing
changes to a variety of existing zoning and land use regulations throughout San Pedro. In
the areas that immediately abut Rancho Palos Verdes, most of these are proposed
nomenclature changes, meaning that the names of the zones and land use areas would
change, but the existing development standards and permitted uses would not change. At
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a couple of locations along Western Avenue (i.e., the Garden Village shopping center and
the condominiums next to the Harbor Cove shopping center), existing inconsistencies
between the actual land use and the designated zoning would be resolved by making the
zoning consistent with the existing development at each location. Staff does not anticipate
that these nomenclature changes or the resolution of land use/zoning inconsistencies will
have an adverse effect upon Rancho Palos Verdes and its residents.

Some of the proposed changes to the community plan include the designation of so-called
“opportunity areas,” which are generally seen as “under-utilized” areas of the San Pedro
community that may deserve special, focused attention. One of these opportunity areas is
identified as the commercial district surrounding the intersection of Western Avenue and
West 25" Street, which is located along a major path of travel for residents and visitors
entering and leaving Rancho Palos Verdes. As currently envisioned, the development
standards in this area would be revised to increase both the density/intensity of
development and the maximum height of buildings to create a sub-regional commercial and
residential center for the southwesterly portion of San Pedro. Staff has some initial
concerns about this proposal and will continue to monitor it in future iterations of the
community plan update. We also note that the City of Los Angeles does not intend to
“shift” the Ponte Vista site into the San Pedro Community Plan Area, even though most
people seem to associate that property much more with San Pedro than with Wilmington or
Harbor City.

Staff will continue to monitor this project in future Border Issues reports.
Berths 302-306 (APL) Container Terminal, Port of Los Angeles

On December 16, 2011, the Port of Los Angeles released the Draft Environmental Impact
Statement/Environmental Impact Report (DEIS/EIR) for the Berth 302-306 (APL) Container
Terminal project in the Port of Los Angeles. We had previously commented on the scope
of the DEIS/EIR for this project in August 2009, noting that:

e The proposed doubling of the number of existing gantry cranes on the project site
might have aesthetic impacts upon the views from residences on the east side of the
City;

e The assessment of air quality, noise and transportation/traffic impacts should be
expanded to include areas to the west of the Harbor Freeway and Gaffey Streets;
and,

e The project alternative should include an additional alternative that incorporated both
a reduced project scope and on-dock rail service.

In reviewing the DEIS/EIR, Staff believes that the Port has adequately responded to our
scoping comments in the document. As such, Staff does not intend to offer further City
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comments on the DEIS/EIR. It should be noted, however, that the public comment period
on the DEIS/EIR is open until February 17, 2012.

Staff will remove this project from future Border Issues reports.
Rancho LPG Butane Storage Facility, Los Angeles (San Pedro)

OnJanuary 9, 2012, Staff received an invitation from Rancho LPG Holdings, LLC to attend
the latest regular community relations meeting regarding the Rancho LPG facility. The
invitation to attend this meeting was extended to elected and appointed community
representatives, mostly from San Pedro and its neighborhood councils (Northwest, Central
and Coastal).

On January 25, 2012, Staff attended Rancho LPG’s community relations meeting in San
Pedro. Atthat meeting, representatives of Rancho LPG provided updates on a number of
topics related to the facility for the 2011 calendar year, including:

e Facility security continues to be enhanced with upgraded fencing, anti-vehicle
measures and security personnel;

e The facility operators continue to work with the Department of Homeland Security
(DHS) and the Los Angeles Police Department (LAPD) on counter-terrorism issues
and training;

e Facility operations continue to be upgraded by the addition of personnel, the
implementation of system automation and upgrades to the on-site rail spurs;

e Facility personnel completed a total of two hundred one (201) hours of safety
training; and,

e The facility passed fourteen (14) audits by various oversight agencies, with no
“Notices of Violation” issued.

It was noted that, during 2011, the facility received third-party validation of its regulatory
and CEQA compliance from the Los Angeles City Attorney and the State Attorney General,
as well as third-party validation of the Quest risk analysis by Michigan Tech under the
direction of the Environmental Protection Agency (EPA). Also, the facility operator recently
launched a new website (http://www.RancholLPG.com) to provide information about the
facility to the general public. During the question-and-answer session at the end of the
presentation, however, it was clear that concerned members of the nearby community
remain opposed to the presence of the facility on the site due to its proximity to homes,
schools and businesses, regardless of how safely it may be operated by Rancho LPG.

Rancho LPG has not yet scheduled its next community relations meeting. However, Staff
will continue to monitor this project in future Border Issues reports.
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Marymount College San Pedro Campus Master Plan, Los Angeles (San Pedro)

On January 12, 2012, the Daily Breeze reported on the grand opening of Marymount
College’s new downtown San Pedro “Waterfront Campus” (see attachments). The
Waterfront Campus is located in space on West 6™ Street that was formerly occupied by
Northrop Grumman.

On January 26, 2012, Marymount College representatives met again with the Planning and
Land Use Committee of the Northwest San Pedro Neighborhood Council (NWSPNC) to
present the draft supplemental traffic impact study for the project (see attachments). This
supplemental analysis included five (5) signalized Western Avenue intersections that were
not included in the previous study:

Green Hills Memorial Park entry
Avenida Aprenda

Delasonde Drive/Westmont Drive
Toscanini Drive

Caddington Drive

The supplemental analysis also included the assessment of mid-afternoon PM peak-hour
impacts (2:00 PM to 4:00 PM) and late-afternoon PM peak-hour impacts (4:00 PM to
6:00 PM) in order to account for the large number of public and private schools within the
general vicinity of the Western Avenue corridor. The supplemental analysis concluded that,
based upon our City’s significance thresholds, there would be no significant project-related
traffic impacts at any of these additional intersections in Rancho Palos Verdes.

The NWSPNC Planning and Land Use Committee made a motion for forward a
recommendation of support for the proposed project to the full Neighborhood Council at its
next general stakeholders’ meeting on February 13, 2012. At this time, Staff awaits the
release of the environmental analysis of the San Pedro Campus Master Plan by the City of
Los Angeles. Marymount College President Dr. Michael Brophy stated that he is hopeful
that the City of Los Angeles will issue a “negative declaration” for the project. Staff will
continue to monitor this project in future Border Issues reports.

New Border Issues

There are no new Border Issues on which to report at this time.

Attachments:
e San Pedro Facility RAB cover letter and agenda (dated 12/6/11)
e E-mail from NWSPNC President Diana Nave regarding release of Ponte Vista DEIR
(dated 12/13/11)
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Attachments (cont’'d):

CalWater Palos Verdes Pipeline Project update, maps and information (received
12/12/11)

NWSPNC agenda and handouts regarding San Pedro Community Plan Update
(dated 12/8/11)

Berths 302-306 (APL) Container Terminal Project DEIS/EIR cover letter and
reader’s guide (dated 12/16/11)

Invitation letter for Rancho LPG community relations meeting (received 1/9/12)
Daily Breeze article regarding the grand opening of Marymount College’s Waterfront
Campus (published 1/12/12)

NWSPNC agenda and handouts regarding Marymount College’'s San Pedro
Campus traffic study (dated 1/26/12)

M:\Border Issues\Staff Reports\20120207_Borderlssues_StaffRpt.doc
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San Pedro Facility RAB cover letter and agenda
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DEPARTMENT OF THE NAVY
NAVAL FACILITIES ENGINEERING COMMAND SOUTHWEST
1220 PACIFIC HIGHWAY
SAN DIEGO, CA 921325150

5080
Ser JE30.G6G/2033
December 6, 2011

Restoration Advisor Board (RAB)
Community Members '

SUBJECT: 2011 SAN PEDRO FACILITY RESTORATION ADVISORY BOARD
(RAB) MEETING

Ladies and Gentlemen:

‘The Defense Fuel Support Point (DFSP) San Pedro will be
holding a RAB meeting on December 19, 2011, from 5:00 to 6:00
p.m., at the DFSP San Pedro Facility, Building 100. The
enclosed agenda lists the proposed topics to be discussed and
the location and address of the RAB meeting.

Please note that the San Pedro Facility RAB meets to review
on-going environmental work on the non-BRAC San Pedro sites.
The RAB concerning the BRAC portion of the San Pedro Facility
has been adjourned.

If you have any questions, you may contact me at (619) 532-
2296 or grady.gordon@navy.mil

Sincerely,

619, 708. 039 L
G GORDO

Environmental Project Manager
By direction of the
Commanding Officer

Enclosures: 1. Pedro Facility RAB Meeting Agenda
2. Notice of 2011 San Pedro Facility

Distribution List:
Restoration Advisory Board (RAB) Members
Community Members
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5:00 PM

5:15 PM

5:25 PM

5:40 PM

6:00 PM

SAN PEDRO FACILITY
RESORATION ADVISORY BOARD (RAB) MEETING
3171 North Gaffey Street, Building 100
San Pedro, California
Monday, December 19, 2011
5:00 pm to 6:00 pm

AGENDA

Welcome and Introductions
Navy Co-Chair: Mr. Grady Gordon
Community Co-Chair: Mr. Gilbert Alberio

Installation Restoration (IR) Program Status
Mr. Grady Gordon, Naval Facilities Engineering Command Southwest

IR Site 32 Remedial Investigation
Mr. Grady Gordon

Open Forum for RAB Members and Members of the Audience

Meeting Adjourned
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E-mail from NWSPNC President Diana Nave
regarding release of Ponte Vista DEIR
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Kit Fox

From: diana nave [diananave@earthlink.net]
Sent: Tuesday, December 13, 2011 2:08 PM

To: george thompson; Kristina Smith; laureen vivian; Pat Nave; gabriel rivas; julia parker; pete burmeister;
chuck hart; Irene Mendoza; Barbara schach; Phil Nicolay; Mark-Anthony Shoats; katie marrie; Anna
Hill; irene almeida; John Stammreich; sheri bliss; david rivera; CYNTHIA Gonyea; John Greenwood;
tim mcosker; craig goldfarb; john mavar; Scott Allman; gordon teuber; Kit Fox; jim krause; erin strelich;
Anise Goldfarb; bob bryant; charles eldred; Molly Abbatiello; dan dixon; Grieg Asher; Carolyn Grayson;
Jennifer Zivkovic; tim golden; John Greenwood; Jim Maclellan; glenn Cornell; mary hamlin

Subject: Fwd: Ponte Vista Update

Begin forwarded message:

From: ana dragin <ana.dragin@lacity.org>

Date: December 13, 2011 2:00:46 PM PST

To: Linda Alexander <lalex@cox.net>, diana nave
<diananave@earthlink.net>, June Burlingame-Smith
<purling102@aol.com>

Subject: Ponte Vista Update

Anticipate an Draft EIR to be released in March 2012 on a plan for 1135 units.

e The EIR will evaluate other options including a reduced unit count (under
1000), a strictly single-family home development, and a no-build option.

e Currently, a screen check EIR has been submitted to City Planning for review

e Once Planning provides comments, the applicant will make the changes —-
anticipate mid-January/early February

e  With changes complete, the City will release the DEIR for a 45 day review of
the project

e  We expect the community to provide comments on the DEIR, as well as the
new Councilmember weighing in on the project

® Best guess is that the Planning Commission will hear the project in the
summer of 2012, and final Council approval in late fall/early winter 2012.

Ana Dragin, MPA

Community Advocate

15th District, City of Los Angeles
638 S. Beacon Street, Suite 552
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San Pedro, CA 90731

(310) 732-4515

(310) 732-4500 fax

E-mail: ana.dragin@]lacity.org

12/13/2011 C-13



CalWater Palos Verdes Pipeline Project update, maps and information
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PV Pipeline Project Update

PALOS VERDES PIPELINE PROJECT UPDATE

California Water Service Company

Dear Andy,

As you may know, California Water Service Company (Cal Water) is
proposing an important infrastructure improvement project on the
Palos Verdes Peninsula: The Palos Verdes Pipeline Project. The
Project is vitally important to increase the safety and reliability of the
water utility system on the Peninsula.

In order to minimize the impact of the Project on traffic congestion,
we are proposing to construct a portion of the new transmission
pipelines under the horse trails that run parallel to and about 1,000
feet north of Palos Verdes Drive North. Utilizing these trails will
eliminate the need to close one lane of traffic in the section of Palos
Verdes Drive North where there is only one lane of traffic in each
direction. It is because Cal Water is committed to minimizing the
inconvenience of the Project on our customers that we have selected
the horse trails as part of the preferred alignment for the Project.

So that we can ensure that the Project does not negatively impact
the environment or any pre-historical archaeological sites, Cal Water
has been conducting various investigations along the horse trails.
One of the final phases of those efforts will be taking place on
Thursday, December 15 and Friday, December 16, 2011. On
those days our contractor, PCR Services Corporation, will be
conducting ground-penetrating radar tests along the horse trail
between Buckskin Lane and the western border of the Nature
Conservancy. These tests will help us determine if there are any
historical artifacts buried under the horse trail.

Unfortunately, it will be necessary to close this portion of the
horse trail during the tests. However, a short detour is available
and will be clearly marked. The testing will be taking place between
the hours of 8:00 a.m. and 5:00 p.m. Please know that no
construction or digging will be taking place during this phase of the
investigation which will minimize any noise or dust created by the
tests.

You can download an aerial overview of the area where we will be
conducting the tests by clicking here.

Depending on the findings of our investigation, it may be necessary

C-15

http://campaign.r20.constantcontact.com/ren...71F7g-00G_j3n7VtSwK6MOzWAC1_e8qD53IEHg5w%3D (1 of 2) [12/23/2011 10:21:33 AM]


http://r20.rs6.net/tn.jsp?llr=x4a7f9dab&et=1104681087237&s=95&e=0014BjPyX9u5MXUWrtMtlbJLcNQWThB1MUHT0QjnwK_hUH98ZrfC3VMp4UEc-kx53b0tDTs9rjvTLOSj9M7Fpnt4fMH1xsi1dE4t8DeaZaC9XS5HWWiFBCCVg==
http://ui.constantcontact.com/sa/fwtf.jsp?m=1103611429879&a=1104681087237&ea=andyw%40rpv.com
http://r20.rs6.net/tn.jsp?llr=x4a7f9dab&et=1104681087237&s=95&e=0014BjPyX9u5MXUWrtMtlbJLcNQWThB1MUHT0QjnwK_hUH98ZrfC3VMp4UEc-kx53b0tDTs9rjvTLOSj9M7Fpnt4fMH1xsi1dE4t8DeaZaC9XS5HWWiFBCCVg==
http://r20.rs6.net/tn.jsp?llr=x4a7f9dab&et=1104681087237&s=95&e=0014BjPyX9u5MU3hKHLvPG4NEACfbiwQIcLOoSK22EHR8GGyQNY2viqFLZrN75k3gGg1PYixzWVGkjv6XIr2b3vq2diiekLtodwkCd69SIDt1mElREBKcsut02gfDP3H0QhyGVWGSOebIZNepu7B517sS4bgNHfT1rnqxPI7cToyX9YuLluMhscy8-4Rz92bWZ2
http://r20.rs6.net/tn.jsp?llr=x4a7f9dab&et=1104681087237&s=95&e=0014BjPyX9u5MU3hKHLvPG4NEACfbiwQIcLOoSK22EHR8GGyQNY2viqFLZrN75k3gGg1PYixzWVGkjv6XIr2b3vq2diiekLtodwkCd69SIDt1mElREBKcsut02gfDP3H0QhyGVWGSOebIZNepu7B517sS4bgNHfT1rnqxPI7cToyX9YuLluMhscy8-4Rz92bWZ2

PV Pipeline Project Update

to conduct some limited excavations along the horse trails. Any
excavations, however, will not take place for several weeks after the
initial investigation and not until after we notify our customers.

We sincerely apologize for any inconvenience this trail closure may
cause. If you would like additional information about the Project,
please visit our dedicated web page for the Project at www.calwater.

com/pv or email us any questions you may have at
PVPipelineinfo@calwater.com. You can also submit any comments

or questions about the Palos Verdes Pipeline Project through
our web based customer feedback form.

We truly appreciate your understanding and patience as we work to
e ensure the safety and reliability of the water utility system on the
Peninsula.

ﬁ&@mﬂ@ Respectfully,

S b—

Justin Skarb
Government & Community Relations Manager
California Water Service Company

- o Trusted Emall from
B4 SafeUnsubscribe Constant Contact

Forward email

This email was sent to andyw@rpv.com by pvpipelineinfo@calwater.com
Update Profile/Email Address | Instant removal with SafeUnsubscribe™ | Privacy Policy.

California Water Service Group Political Action Committee | 1720 North First Street | San Jose | CA | 91122
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Palos Verdes Pipeline
Project Information

California Water Service Company (Cal Water) is proposing a two-part infrastructure
project that will greatly enhance water system reliability and fire protection for the Palos
Verdes Peninsula.

Currently, a single 55-year-old pipeline transports water to 90% of the hill, and a second
60-year-old pipeline supports the remaining 10%. If either of these pipelines were to
leak or break due to age, earthquake, or other catastrophe, residents of the peninsula
would face lengthy water outages. The system is also vulnerable to extended power
outages that can be caused by fire or other catastrophes, because electricity is required
to pump water through these pipelines to various elevations.

The Palos Verdes Pipeline Project addresses these risks and is vitally important to
increase water system reliability, improve fire-fighting capability, and reduce the risk of
property loss or damage on the Palos Verdes Peninsula.

The first part of the project, the "Crenshaw/Ridge Supply Project,” will provide a second
supply line to serve 90% of the peninsula and includes:

e 18,000 linear-feet (LF) of 30" pipeline from the intersection of Palos Verdes Drive
North and Palos Verdes Drive East, along Palos Verdes Drive North to
Dapplegray Lane, from Dapplegray Lane to Buckskin Lane, from Buckskin Lane
to the Bridle Trail, along the Chandler, Palomino Ranchos and Botanical Gardens
Trails, to Crenshaw Boulevard, from Crenshaw Boulevard to Silver Spur Road.

e An additional 3 million-gallon underground storage tank and pump station in a
mission-style building at the northwest corner of Silver Spur Road and Crenshaw
Boulevard.

e 5,000 LF of 24" pipeline from the new pump station to an existing water main in
Crest Road.

The second part of the project, the "D-500 Distribution Project,” will replace the second
critical pipeline, which is currently located so close to homes that it poses a threat to
private property and is extremely difficult to access for repairs and maintenance. It
includes:

e 13,000 LF of 24" pipeline in Montecillo Drive from existing Pump Station 15 to
Palos Verdes Drive North, from Palos Verdes Drive North to Dapplegray Lane,
from Dapplegray Lane to Buckskin Lane, from Buckskin Lane to the Bridle Trail,
along the Chandler, Palomino Ranchos, and Botanical Gardens Trails to
Crenshaw Boulevard.
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For a more detailed view of where construction will take place, see the project maps.

The project cost is estimated at $46 million. If approved by the California Public Utilities
Commission, the costs would be reflected in water rates in 2015 or later. For the
average residential customer on the peninsula, the water bill would increase $22 per
month, or 73 cents per day.

To be successful, the project will require community support and Public Utilities
Commission approval. Construction is expected to begin in early 2013 and finish in
early 2015. It will be broken into phases to minimize traffic impacts and inconvenience
to area residents.

If you have any concerns, questions, or issues, please send them to us through the PV
feedback form. You can also use the form to sign up for periodic project updates.
Updates will also be posted on the project update page. In the meantime, we thank you
for your patience as we complete this critical water system improvement.

Sincerely,

Henry Wind
District Manager

(Source: http://www.calwater.com/your_district/pv_pipeline/info.php - Accessed 12/12/2011)
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Palos Verdes Pipeline Project FAQ

How will this benefit me?

This project will increase the overall reliability of the water system on the peninsula in
the event of a natural disaster or major power outage. It also relocates a key water line,
which will improve access for repairs and lessen the risk of damage to private property.

Where will the construction be?

Two pipelines will be laid side-by-side from our existing pump station on Montecillo
Drive to Palos Verdes Drive North, from Palos Verdes Drive North to Dapplegray Lane,
from Dapplegray Lane to Buckskin Lane, from Buckskin Lane to the Bridle trail, along
the Chandler, Rancho Palomino and Botanical Gardens Bridle Trails, to Crenshaw
Boulevard, where one of the pipelines will be connected to the existing system. The
second line will continue south on Crenshaw Boulevard to Silver Spur Road, where it
will tie into a new 3.0 million-gallon underground storage tank and pump station. It will
then continue south on Crenshaw Boulevard to Crest Road, where it will be connected
to the existing system.

For a more detailed view of where construction will take place, see the project maps.

When will the project be finished?

With the public's support and California Public Utilities Commission approval, Cal Water
plans to begin construction in early 2013 and complete the project in early 2015. The
project will be broken into phases to minimize inconvenience as much as possible.

Why does this need to happen now?

This project has been in the study and design phase for nearly 10 years, and until it is
completed, the peninsula is at risk from serious water service interruptions. The project
is vitally important to increase the reliability of the water system, improve fire protection,
and lessen the risk of property loss or damage.

What would happen if there were a natural disaster?

If either of the two key pipelines were damaged by an earthquake or other natural
disaster, when stored supplies were depleted, peninsula residents would be without
water until repairs could be made.
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What would happen if there were a power outage?

Cal Water requires electricity to pump water to various elevations on the peninsula, and
power outages seriously hinder our ability to provide water. This project will not only
increase the storage capacity of the water system on the peninsula, but will also, most
likely, utilize a separate power grid to service its proposed pump station to minimize the
effect of a power outage on the water system.

How much will it cost?

Current estimates show that, from design to completion, the project will cost
approximately $46 million.

How will it impact my water rates?

The project will not impact water rates until 2015 or later. If current estimates are
accurate, the average residential customer on the peninsula would see a monthly water
bill increase of $22 per month, or 73 cents per day, as a result of the project, assuming
the project and increase are approved by the California Public Utilities Commission
(CPUC), an independent agency responsible for setting rates.

How do we know this is the best approach?

Cal Water has been working with professional engineering consultants on this project
for nearly 10 years. A multitude of options were evaluated, and this one was chosen
because it was the absolute best alternative for improving water system reliability.

Why has the project changed since 20047

The project was initially proposed as a pipeline installation primarily on Palos Verdes
Drive North, which would have seriously impacted traffic and necessitated the removal
of pepper trees. In response to public feedback, we redesigned the project and located
it away from heavily-traveled roads.

Why are you putting pipes under the bridle trail and
will the trail be open during construction?

Burying pipes under the bridle trail will allow us to minimize traffic interruptions; Cal
Water will devise alternate routes so that the trails can be used during construction.
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Will the bridle trail be restored to its original condition
when construction is complete?

Cal Water is committed to making improvements to leave the bridle trail even better
than it was before the project started.

What about my horses?

Cal Water will work with individual horse-owners and local equestrian groups to ensure
that all horses are safe during construction. If it is necessary to relocate horses
temporarily for their comfort and safety, Cal Water will bear the costs of doing so.

Who will be doing the construction?

Cal Water will seek bids on the project and choose a contractor based on price and
gualifications. Regardless of which contractor is chosen for the project, Cal Water will
supervise the project closely and require the contractor to meet certain performance
standards, such as minimizing noise and dust.

What if | have a concern during construction?

Cal Water will have a dedicated web page, email address, and phone number for
customers to use to communicate any concerns or problems they have during
construction. Our mission is to provide each of our customers with excellent service,
and we will work diligently to resolve any concerns or issues that may arise during
construction

Will there be water outages during construction?

Water outages will be minimal. If it is necessary to interrupt your water service, we will
make every effort to notify you in advance.

What about my landscaping and fences?

Cal Water is committed to leaving each property in the same or better condition than it
was before the project started. We will work closely with individual property owners, as
the need arises, to make sure each is satisfied.
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Will the project hinder delivery of emergency
services?

Cal Water is working closely with each of the emergency service providers (police, fire,
and ambulance) to ensure that emergency services are not hindered by construction.

Where can | get more information?

Cal Water will hold numerous public meetings throughout the course of the project,
which will be announced via water bill inserts.

Where can | get updates on the project?

Updates on the project will be posted on the project update page; customers may also
sign up to receive regular e-mail updates through the feedback form. (E-mail addresses
will be kept confidential and will not be provided to any third party.) At Cal Water, we are
committed to being a good neighbor, and we will work hard to address any concerns
you may have. If you have any concerns, please send them to us through the feedback
form.

(Source: http://www.calwater.com/your_district/pv_pipeline/fag.php - Accessed 12/12/2011)
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Renderings of Proposed Reservoir and Pump Station
Northwest Corner of Crenshaw Blvd. & Silver Spur Rd.

b

View from East
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NWSPNC agenda and handouts regarding
San Pedro Community Plan Update
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Northwest San Pedro Neighborhood Council
Planning and Land Use Committee Agenda
JOINT MEETING WITH CENTRAL AND COASTAL
PLANNING AND LAND USE COMMITTEES
Thursday, December 8, 2011, 6:00 p.m.

San Pedro City Hall, Room 452

Agenda

1. Call to Order

2. Introductions

3. Discussion of San Pedro Community Plan Update
4. Public Comment on Non-Agenda Items

5. Adjourn — Next Meeting, 6:30 p.m. January 26, 2012

Note: Anything on this Agenda Could Result in a Motion

To Contact us: www.nwsanpedro.org, board@nwsanpedro.org, or 310-732-4522

As a covered entity under Title 1l of the Americans with Disabilities Act, the City of Los Angeles
does not discriminate on the basis of disability and upon request will provide reasonable
accommodation to ensure equal access to its programs, services, and activities. Sign language
interpreters, assisted listening devices, or other auxiliary aids and/or services may be provided
upon request. To ensure availability of services please make your request at least 3 business
days (72 hours) prior to the meeting by contacting the Department of Neighborhood
Empowerment at 213-485-1360.
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SAN PEDRO COMMUNITY PLAN
UpPDATE MEETING WITH NC LU SuscommITTEE MEMBERS 12.08.11
AGENDA

What has happened since 2008?

Current Efforts
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